
Appendix C
Treasury performance 2014/15 (extract from Revenue outturn report to Cabinet 9th June 
2015

Security
The low actual risk for the Council’s portfolio of investments reflects its cautious approach to 
counterparty selection which in turn is reflected in low investment returns.

Maximum 
risk level

Actual risk 
level Variance

   Investments maturing in < 1 year 0.060% 0.010% 0.050%
   Investments maturing between 1 - 2 years 0.060% n/a -
   Investments maturing between  2 - 3 years 0.080% n/a -

Liquidity
The Council had an average of £27.2m instant access cash available during the reporting period.  
This is in excess of the working capital sum of £5m required but reflects the instant access nature 
of deposits in money market funds and the relative weakness of counterparty ratings not allowing 
longer term deposits.  The council did not use used its overdraft facility in this reporting period.

Yield

Budget Out-turn Variance
Interest receivable 2014-15 £203,770 £217,895 (£14,125)
Yield (3 month LIBID1) 0.428% 0.506% (0.078%)

Whilst our counterparty list remains small for the size of deposit our policy allows, we continue to 
explore other options in order to achieve higher returns on the cash held.  Money Market Funds 
(MMFs) continue to allow us to spread risk over separate institutions as each MMF has its own 
credit rating.

  Icelandic Update
During this year to date £192k has been received from Icelandic funds.  There remains £236k in 
Icelandic Kroner, held in Escrow accounts on our behalf awaiting release and this is subject to 
exchange rate risk. A further £122k is expected from KSF over the next 2 years.  These amounts 
have already been factored into Breckland’s balance sheet.

1 LIBID – London Inter-bank Bid Rate
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